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Coal is commaodity, no law defines the use of coal directly.
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Low efficient coal phasing out need more than 10 years. The goal of coal consumption has to be set.
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For industrial users, the reduction depends on technological progress both on pollution control and production

+ (R (FuK 2R IXRESHHEMIRIERAENE  §ZMTA

There are multiple measures to provide heating supply
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Direct intervention by government is too costly.
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Based on Air Pollution Control Law, we can use coal consumption replacing the pollutant emissions
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Quota trading is a coal reduction policy instrument
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Coal Consumer in Urban Area
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Main elements on
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Define the LECCQ
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Total coal consumption control and reduction plan
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Quota allocation
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Quota consumption and trading
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Report & Check

+ T

Enforcement and Punishment
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Performance evaluation & Information disclosure

*CCQ:Coal Consumption Quota
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+ & Quota

B B IRsSCYIE A— N ECER
1Quota=1t/a of coal
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CCQ used=<CCQ allocated, but punished

+ FERERRYiE8a(I Unit of measurement
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Measure coal consumption tones to encourage the usage of low pollution and
high calorific value coal
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+ PRIEEIESE Total quantity of CCQ
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+ B EHIFEBR Goal of coal reduction
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+ W EFBITREREBR Municipal government determines the target
B BFMYRESETIIENESE Constant speed or accelerated speed

B 58 108, 155it%lIZ 5/10/15-year plan
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CCQ=consumption of the coal in the base yearx ( 1- reduction rate )
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+ PRISECERTERIEEALERE M CCQs are valid in the reduce period

B LSRRI EREER The CCQs saved can be used next year
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+ PRIEBCEIZE CCQ check

E BF48158 | BIEECEE RS
Submit the CCQ used report every year on April 15
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Public the result of CCQ check after one month

+ 325 Trading
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Authorized existing property rights trading center to manage the trade
B RZFHETIRNIRECERERRZE RS Develop a smart system to manage the trade

B BERS Voluntary trade
B ALMERZXIERE Define trading conditions
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Shijiazhuang Case Study
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Introduction to coal users
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Air quality and low efficiency coal consumption
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Cost benefit analysis

+ MSEE B HIESRIS I

Design on coal quota trading program
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Investigation on replacing cost
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Scheme of LECQ trading
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Plan of phasing out
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Coal Quota Allocation
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Cost and Benefit Assessment to LECQ Trading
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Shijiazhuang Government’s document
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Subsidy policy Evaluation
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Cost and Benefit Assessment to LECQ Trading
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